
:KDW�LV�&RPSRVW" 
&RPSRVW�LV�EURNHQ�GRZQ�RUJDQLF�PDWWHU� 
7KH�FRPSRVWLQJ�SURFHVV�RFFXUV�LQ�QDWXUH�DV�SODQW�DQ�DQLPDO�ZDVWH�PDWHULDO�LV�UHWXUQHG�WR�WKH�HDUWK�DQG�WKHQ�SURFHVVHG�E\�GHFRPSRVHUV��7KH�QXWULHQWV�IURP�WKH�ZDVWH�PDWHULDO�LV�WKHQ�XVHG�DJDLQ�E\�OLYLQJ�SODQWV�DV�IRRG�WR�VWDUW�WKH�F\FOH�DOO����RYHU�DJDLQ� 
%DFN\DUG�&RPSRVWLQJ 
%DFN\DUG�FRPSRVWLQJ�PLPLFV�WKH�SURFHVV�WKDW�KDV�EHHQ�SHUIHFWHG�E\�QDWXUH��7KH�ZDVWH�IURP�RXU�KRPHV�DQG�\DUGV�FDQ�EH�DGGHG�WR�WKH�EDFN\DUG�FRPSRVW�SLOH��:LWK�HQRXJK�FDUH�DQG�WLPH��WKRVH�PDWHULDOV�ZLOO�WXUQ�LQWR�D�QXWULHQW-ULFK�SURGXFW�WKDW�FDQ�EH�DGGHG�WR�WKH�\DUG�RU�JDUGHQ� 

7KH�'LUW�RQ�%DFN\DUG�&RPSRVWLQJ 
:+<�&203267" 
 7KH�SURFHVV�RI�FRPSRVWLQJ�DQG�XVLQJ�FRPSRVW�RQ�\RXU�\DUG�RU�LQ�\RXU�JDUGHQ�KDV�PDQ\�EHQHILWV� · 0DWHULDOV�XVHG�LQ�FRPSRVWLQJ��OHDYHV��JUDVV�FOLSSLQJV��IRRG�VFUDSV��HWF���DUH�LWHPV�WKDW�XVXDOO\�JR�WR�WKH�ODQGILOO��&RPSRVWLQJ�UHGXFHV�ZDVWH�DQG�LV�FRQVLGHUHG�RUJDQLF�UHF\FOLQJ� · $GGLQJ�FRPSRVW�WR�H[LVWLQJ�VRLO�LPSURYHV�WKH�WH[WXUH�RI�WKH�VRLO�ZKLFK�LQFUHDVHV�WKH�VRLO¶V�DELOLW\�WR�KROG�ZDWHU� · &RPSRVW�ZLOO�LPSURYH�\RXU�VRLO¶V�DELOLW\�WR�VXSSRUW�SODQW�OLIH��, W�GRHV�WKLV�E\�LQFUHDVLQJ�WKH�DPRXQW�RI�QXWULHQWV�WKDW�DUH�DYDLODEOH�WR�\RXU�SODQWV��UHGXFLQJ�WKH�QHHG�IRU�V\QWKHWLF�IHUWLOL]HUV��VXSSRUWLQJ�EHQHILFLDO�EDFWHULD��DQG�IHHGLQJ�KHOSIXO�HDUWKZRUPV�  3$576�2)�$�&203267�3,/( 
 )LYH�PDLQ�LQJUHGLHQWV�DUH�QHHGHG�IRU�WKH�FRPSRVWLQJ�SURFHVV�WR�VWDUW� · 1LWURJHQ-ULFK�PDWHULDOV��*UHHQV� · &DUERQ-ULFK�PDWHULDOV��%URZQV� · $LU · :DWHU · 7LPH  1,752*(1-5,&+�0$7(5,$/6 (YHU\�FRPSRVW�SLOH�QHHGV�QLWURJHQ-ULFK�PDWHULDOV�OLNH�IRRG�VFUDSV�DQG�JUDVV�FOLSSLQJV�WKDW�DUH�VWLOO�YHU\�DOLYH��7KLV�LV�ZK\�PDQ\�VRXUFHV�ZLOO�UHIHU�WR�WKHP�DV�³JUHHQV�´�7KHVH�LWHPV�WHQG�WR�GHFD\�UDSLGO\�DQG�ZLOO�SXW�RII�D�EDG�VPHOO�LI�WKH\�DUH�QRW�PL[HG�ZLWK�FDUERQ-ULFK�PDWHULDOV�  &$5%21-5,&+�0$7(5,$/6 &DUERQ-ULFK�PDWHULDOV��RU�³EURZQV�´�DUH�PDWHULDOV�WKDW�DUH�PRUH�GHDG�WKDQ�WKH\�DUH�DOLYH��0RVW�FDUERQ-ULFK�PDWHULDOV�ZLOO�EH�GU\�DQG�FUXQFK\��([DPSOHV�LQFOXGH�GULHG�OHDYHV��FDUGERDUG��ZRRG�DQG�VWUDZ�  $,5�	�:$7(5 (YHU\�FRPSRVW�SLOH�VKRXOG�EH�DERXW�����ZDWHU�LQ�RUGHU�WR�EUHDN�GRZQ�TXLFNO\��,W�VKRXOG�DOVR�KDYH�DFFHVV�WR�DLU��:LWKRXW�DLU��WKH�FRPSRVWLQJ�SURFHVV�EHFRPHV�DQDHURELF�DQG�ZLOO�SXW�RII�D�EDG�RGRU��  7,0( 7KH�DPRXQW�RI�WLPH�QHHGHG�WR�FUHDWH�FRPSRVW�GHSHQGV�RQ�WKH�SURFHVV�\RX�FKRRVH��7KH�W\SH�RI�SLOH�LV�WKH�ELJJHVW�IDFWRU�IRU�WLPH� 



:KDW�WR�&RPSRVW"  1LWURJHQ-5LFK�0DWHULDOV $QLPDO�PDQXUH��FRIIHH�JURXQGV��GU\HU�OLQW��YDFXXP�OLQW��HJJVKHOOV��IUXLWV��YHJJLHV��JUDVV�FOLSSLQJV��KDLU��IXU��WHD�EDJV��QXW�VKHOOV��JUHHQ�OHDYHV��ZRRO�UDJV��ZHHGV��JDUGHQ�WULPPLQJV  &DUERQ-5LFK�0DWHULDOV &DUGERDUG��FOHDQ�SDSHU��ILUHSODFH�DVKHV��KD\��VWUDZ��GULHG�OHDYHV��VDZGXVW��QHZVSDSHU��ZRRG�FKLSV��\DUG�WULPPLQJV��FRWWRQ�UDJV  'R�127�&RPSRVW %ODFN�ZDOQXW�WUHH�OHDYHV�RU�WZLJV��FRDO�RU�FKDUFRDO�DVK��GDLU\�SURGXFWV��HJJ�\RONV�ZKLWHV��IDWV�RLOV��SHW�ZDVWH��\DUG�WULPPLQJV�WUHDWHG�ZLWK�FKHPLFDOV 

7KLV�LQVWLWXWLRQ�LV�DQ�HTXDO�
RSSRUWXQLW\�SURYLGHU��7KLV�PDWHULDO�
ZDV�IXQGHG�LQ�SDUW�E\�86'$¶V�
6XSSOHPHQWDO�1XWULWLRQ�$VVLVWDQFH�
3URJUDP��61$3��� 
)RU�DVVLVWDQFH�DSSO\LQJ�IRU�61$3�
EHQHILWV��FDOO�RXU�6RFLDO�6HUYLFHV�
6SHFLDOLVWV�DW��-���-���-����� 

7<3(6�2)�&203267,1* 
+27�	�&2/'�&203267,1* 3LOH-EDVHG�FRPSRVWLQJ�LV�WKH�PRVW�FRPPRQ�PHWKRG�XVHG�E\�EDFN\DUG�FRPSRVWHUV��(DFK�PHWKRG�LQYROYHV�FRPELQLQJ�WKUHH-SDUWV�EURZQ�PDWHULDO�ZLWK�RQH-SDUW�JUHHQ�PDWHULDOV��DGGLQJ�����ZDWHU�DQG�HQRXJK�PDVV�WR�NHHS�WKH�SLOH�PRLVW��7KH�UHFRPPHQGHG�PLQLPXP�VL]H�IRU�D�FRPSRVW�SLOH�LV���FXELF�\DUG� 
7KH�GLIIHUHQFH�EHWZHHQ�KRW�DQG�FROG�FRPSRVWLQJ�LV�WKH�DPRXQW�RI�WLPH�WKH�FRPSRVWHU�KDV�GHFLGHG�WR�GHGLFDWH�WR�WKHLU�FRPSRVW�SLOH�� 
+RW�FRPSRVWLQJ�LQYROYHV� · %XLOGLQJ�D�FRPSOHWH�SLOH�DOO�LQ�RQH�GD\� · .HHSLQJ�D�GDLO\�WHPSHUDWXUH�ORJ� · 7XUQLQJ�WKH�SLOH�HYHU\��-���GD\V�WR�PDLQWDLQ�D�WHPSHUDWXUH�EHWZHHQ����-����GHJUHHV� · 7XUQLQJ�WKH�SLOH�LI�LW�IDOOV�XQGHU�����GHJUHHV� · 7XUQLQJ�WKH�SLOH�LI�LW�FOLPEV�RYHU�����GHJUHHV� · /HWWLQJ�WKH�SLOH�VLW�ZKHQ�LW�QR�ORQJHU�KHDWV�XS�DERYH����GHJUHHV�  )RU�PDQ\�SHRSOH��KRW�FRPSRVWLQJ�WDNHV�WRR�PXFK�DFWLYH�WLPH��&ROG�FRPSRVWLQJ�LQYROYHV�FRPELQLQJ�EURZQ�DQG�JUHHQ�PDWHULDO�LQ�WKH�FRUUHFW�DPRXQWV��DGGLQJ�ZDWHU�DQG�ZDLWLQJ�IRU�WKH�FRPSRVW�WR�EH�UHDG\��:LWK�KRW�FRPSRVWLQJ��WKH�SLOH�PD\�EH�ILQLVKHG�LQ�DV�OLWWOH�DV���PRQWKV��)RU�FROG�FRPSRVWLQJ��LW�FDQ�WDNH�XS�WR�D�\HDU�WR�JHW�D�ILQLVKHG�SURGXFW��%RWK�RI�WKHVH�PHWKRGV�PD\�EH�GRQH�LQ�D�VWRUH-ERXJKW�ELQ��D�KRPHPDGH�ELQ�RU�HYHQ�MXVW�LQ�D�VWDQG-DORQH�SLOH��7KH�FKRLFH�LV�\RXUV� 
.(<+2/(�*$5'(1 7KH�NH\KROH�JDUGHQ�LV�DQ�$IULFDQ�PHWKRG�WKDW�LQFRUSRUDWHV�FRPSRVWLQJ�GLUHFWO\�LQ�WKH�JURZLQJ�VSDFH��1XWULHQWV�IURP�WKH�FRPSRVWLQJ�PDWHULDO�IORZV�LQWR�WKH�VRLO�ZKHUH�WKH�SURGXFH�LV�SODQWHG� 
%85,('�&203267 6LPLODU�WR�WKH�NH\KROH�JDUGHQ��EXULHG�FRPSRVW�LQYROYHV�D�FRQWDLQHU��OLNH�D�WUDVK�FDQ��WR�EH�SRNHG�ZLWK�KROHV�DQG�EXULHG�DOPRVW�FRPSOHWHO\�LQ�WKH�JURXQG�ZLWK�D�WLJKW-ILWWLQJ�OLG��7KLV�PHWKRG�LV�JUHDW�IRU�DYRLGLQJ�UDWV�DQG�RWKHU�FULWWHUV�IURP�ILQGLQJ�\RXU�IRRG�VFUDSV��6HYHUDO�ELQV�FDQ�EH�LQVWDOOHG��LI�GHVLUHG��7KH�ILQLVKHG�FRPSRVW�FDQ�EH�VFRRSHG�RXW�DQG�XVHG�RU�LW�PD\�EH�OHIW�LQ�WKH�ELQ�IRU�WKH�QXWULHQWV�WR�OHDFK�LQWR�WKH�VXUURXQGLQJ�JURZLQJ�VSDFHV�  75(1&+�&203267,1* 7KLV�W\SH�RI�FRPSRVWLQJ�LQYROYHV�GLJJLQJ�D���-LQFK�GHHS�WUHQFK�LQ�WKH�JURXQG�RU�LQ�D�UDLVHG�EHG��ILOOLQJ�LW�ZLWK�IRRG�VFUDSV�DQG�FRYHULQJ�LW�ZLWK�VRLO��:RUPV�DQG�RWKHU�VRLO�RUJDQLVPV�ZLOO�TXLFNO\�EUHDN�GRZQ�WKH�PDWHULDO�DQG�DGG�QXWULHQWV�GLUHFWO\�LQWR�WKH�VRLO��7KLV�PHWKRG�LV�JUHDW�IRU�GLVSRVLQJ�RI�ODUJH�DPRXQWV�RI�IRRG�VFUDSV�  

NH\KROH�JDUGHQ��WRS�� EXULHG�FRPSRVW��PLGGOH�� WUHQFK�FRPSRVWLQJ��ERWWRP� 


